
COMMONWEALTI1 OF KENTUCKY 

DEIpORE THE PUBLIC SERVICE COMMISBION 

I n  the Matter of, 

APPLICATION OF LCI INTERNATIONAL ) 
TELECOM CORP. FOR AUl"IIOR1TY TO ) QUARANTEE THE 9150  MILLION FIVE YEAR 1 
REDUCING REVOLVINO CREDIT FACILITY TO j 
BE ENTERED INTO BY ITS INDIRECT 

INC., AND FIRST UNION NATIONAL BANK OF 
NORTH CAROLINA AND NATIONBBANK OF 

CORPORATE PARENT, LCI INTERNATIONAL, ) CABIE NO, 9 3 - 4 7 1  

TEXAS, N.A., AS MANAOINQ AOENTB, AND ) 
FOR ADDITIONAL AUTHORITY TO EXECUTE 1 
RELATED DOCUMENTATION 1 

O R D E R  

INTRODUCTION 

On December 17, 1993 LCI Internrtlonrl Tolecom Corp. 

("Lltol") filed an application noeking approval of tho exooution of 

a guaranty of (L $150 million Five Yrar Reduolnp Rovolvlng Crodlt 

f+'ncillty ("Facility") to be enterod lnto by lto indlroot aorporato 

parent, LCI International, Ino. ("LCII"). Tha rppllcatlon i o  Cllod 

p.irouant to KRB 278.300 and E07 KAR 5100, arctlonr 6, 8 ,  and 11. 

TRANSACTION 

LCII proposes to enter into the facility whlah wlll maturo on 
,.comber 31, 1998 t o  refinance exiotlng eenlor lndebtodnoee, 

-inance capitol expenditures and acqulrltlonr, provldr worklng 

f:opital and for general corporate purponor. Litel wlll not lnour 

m y  Peee or expenoee in connoctlon wlth ltn oxeoutlon or, and ontry 
.nto the guaranty of the facility. 



DIBCU8BION 

Lltel i n  4 wholly-owned rubridiary of LCI Intornrtional 

'.~ii~igerneiit Sorvlces, Inc. ("LCI") which ir in turn owned by LCII. 
i ~ a l  w m  outhorl~ed by thin Commioaion to provide intrartate 

..II urLATA telocoininu~ilcatlono service in Kentucky on March 18, 1986 ,  

.n Case NO. 10090.1 Nalther LCI nor LCII are utilities rubject to 
tit? jurisdlctlon of the Cornmireion. 

KR8 278.300 prohiblte any utility from iasuing any evidonco 

\jC lndebtednceo or aeouminq any obligation or liability in 
twnnectlon wlth the issuance of a debt obliqotion without prior  

of thlo Commloslon. Insofar a~ LCII'o direct and indlrect 

~~il1131dlarles, Including Lltel, will guarantee the facility, thim 

c!orninlsslon'o approval is required. 

Lltel provides servioos to Kentucky ourtornorm in a highly 

coaipetltive market wlth other telecommunicatlonr providsrr. 

TherePore, should Lltel bo forced to dlecontinue service a8 a 

result of poor flnonclal planning on the part of its parent, 

Kentucky subscribers wlll find other telscommunicationo service 

providers available. The publlc interest wlll not be harmod rhould 

1,Itfll cease operatlons. 

Therefore, the Commlssion flndr that Litel's executlon of the 

q11~1ranty oP the faclllty a8 Beecribed in thir application 1s for a 

- 
Case NO. 10090, The Application Of Lit01 TOlOC01~1nUn~CcltiOnr 
Corporation for a Certlficate of Public Convenlenoo and 
Necessity to Provide Intrastate Long Distance 'relophone 
Bervlce to the Publlc in the Commonwoalth of Kentucky and for 
Establlshmant of A8tes. 
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8 . ! ~ w f i ~ l  objocl wlthln Its oorporate purpose, i n  neoassary, 

~y ipcopr la to  titid conalatont wlth the proper performance of Its 
~:rti.vlca to Ltin piibllc, w l l l  not impair its abllity to perform that 

. ~ t r v l c o ,  la roanonably naoessary and approprlate Por such purpose, 
l u  conulatont wlth tha raqulromentr of KRB 278.300, and should be 

,rpprovad I 

The Commlraion balng otherwire suffiolontly advlsed, 

IT IH ORDERED thatr 

1. ?'ha applicatlon of Litel to enter into the guaranty of 

,110 $150 mllllon I31ve Year Reduolng Revolving Credlt Faolllty to be 

qrntored into by ltu lndlract oorporate parent LCII 1s approved. 

2. Approval oP thlo appllcatlon dous not imply any 

.gu~trantee of t h o  uacurltleu or evidence or lndebtedneee by the 

:itate, or any cllllpatlon on the part of the etato wlth respect 

1: ho I: e to. 

3. LLtol ahall notlfy the Commleelon wlthln 10 days of the 

(~xftcutlon of the- guaranty or In the alternative ehatl notlfy the 

Cominloslon If tho Zlnanclnl tranractlon does not occur. 

Done at Frankfort, Kentucky, thle 4th day of February, 1996. 

PUBLIC SEXVICE C!OWIISSION 

.!TTEST: 


